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HENDER & CO. A Professional Accounting Corporation 

To Board of Commissioners Greater New Orleans Expressway Commission Jefferson Parish and St. Tammany Parish, Louisiana We have audited the accompanying financial statements of the Greater New Orleans Expressway Commission (the Commission), a component unit of the State of Louisiana, as of October 31, 1997 and for the year then ended as listed in the table of contents. These component unit financial statements are the responsibility of the Commission's management. Our responsibility is to express an opinion on these component unit financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards issued by the Co~ptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the component unit financial statements. An audit also includes assessing the accounting principles used and the significant estimates made by management, as well as evaluating the overall component unit financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the component unit financial statements referred to above present fairly, in all material respects, the financial position of the Com~aission as of October 31, 1997, and the results of its operations and cash flows of its proprietary fund type for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued our report J~ted February 13, 1998, on our consideration of the Commission's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. In connection with our examination, nothing came to our attention that caused us to believe that funds received my the Greater New Orleans Expressway commission have not been applied in accJv<~ance with the General Bond Resolution dated September 25, 1986 and as su~plemented by the Series 1992 Resolution dated December 4, 1992. However, t should be noted that our examination was not directed primarily toward obtalnlng knowledge of such noncompliance. Our audit was made for the purpose of forming an opinion on the component unit financial statements taken as a whole. The schedules listed in the table of contents are presented for purposes of additional analysis and are not a required part of the component unit financial statements of the Greater New Orleans Expressway Coramissien. Such information, except for that portion marked "unaudited," on which we express no opinion, has been subjected to the auditing 
-I- 
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procedures applied in the audit of the component unit financial statements and, in our opinion, is fairly stated in all material respects in relation to the component unit financial statements taken as whole. 
s Hender & February Company 13, 1998 
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GREATER NEW ORLEANS EXPRESSWAY COMMISSION COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - ALL GOVERNMENTAL FUND TYPES 

REVENUES TOLLS VEHICULAR LICENSE TAX I NTAL REVENUES D.O.T.D. MAP PROGRAM F.E.H.A. 2016 PROGRAM INCOME FROM INVESTMENTS MISCELLANEOUS TOTAL REVENUES 

YEAR ENDED OCTOBER 31, 1997 
GOVERNMENTAL FUND TYPES 

EXPENDITURES OPERATING CAUSEWAY BRIDGE HUEY P. LONG D.O.T.D. MAP PROGRAM F.E.M.A. MASTER PLAN 2016 DEBT SERVICE PRINCIPAL RETIREMENT INTEREST AND FISCAL CHARGE INTERCOVERNHENTAL PARISHES CAPITAL OUTLAY CAUSEWAY BRIDGE HUEY P. LONG BRIDGE D.O.T.D. MAP FBOGP~ TOTAL EXPENDITURES EXCESS (DEFICIENCY) OTHER SOURCES (USES) TRANSFER IN TRANSFER OUT TOTAL OTHER SOURCES (USES EXCESS (DEFICIENCY) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER USES FUND BALANCE, BEGINNING FUND BALANCE, ENDING 

GENERAL SPECIAL REVENUE 
$13,743,835 $ 4,745,529 
433,288 215,595 14.392,718 
8,161,385 488,224 

350,000 619,937 51,679 7.67 i~L~2,5, 6.771~4q/ 461,639 (6,938.09~II ._/6~476.4SI} 

452,610 300,000 33,180 

288,668 237.170 

. 4 : 84I .~LS.q 
~4.412.O34l 

DEBT SERVICE 

1,540,000 3,685,582 

~.~25.5JB/ (4.767.71_7~ 4,790,127 (481.639) 4.328.48~ 

$ 
CAPITAL PROJECTS TOTAL ( REHORANDUM ONIY} 
$ 4,745,529 

544,100 185 544,285 7,182,352 

6,098,564 6,098.56_4 (5,g54~279~ 6,559,997 6:559.99~ 

6,161,385 488,224 288,668 237,170 1,540,000 3,685,582 350,000 619,937 6,150,243 183+942 19.685.3.51 117.~09.7qQ 11,811,763 (11,611,763) 
245,042 429,505 (439,229) 1,005,718 1,241,O36 6.919.~54 1,018.193 __~,I~6.991 11,O59-404 25,124,142 $ 7,164,596 $ 1,447,698 $ 5 687,762 $12,065 122. $ 26,369,178 

SEE ACCOMPANYING NOTES TO FINCANCIAL STATEMENTS -4- 



 



GREATER NEW ORLEANS EXPRESSWAY COMMISSION STATEMENT OF REVENUES RETAINED EARNINGS - PROPRIETARY 

OPERATING REVENUES: PREMIUMS INCOME FROM INVESTMENTS TOTAL OPERATING REVENUES 
OPERATING EXPENSES: CONTRACTUAL SERVICE CLAIMS TOTAL OPERATING EXPENSES NET INCOME (LOSS) RETAINED EARNINGS: BEGINNING OF YEAR END OF YEAR 

EXPENSES AND CHANGES IN FUND TYPE - INTERNAL SERVICE FUND Year Ended October 31, 1997 

$ 342,721 55,820 398,541 
138,846 202,805 341,651 56,890 
1,073,292 $1,130,182 

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS. -6- 



GREATER NEW ORLEANS EXPRESSWAY COMMISSION STATEMENT OF CASH FLOWS - PROPRIETARY FUND TYPE INTERNAL SERVICE FUND YEAR ENDED OCTOBER 31, 1997 
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS: CASH FLOWS FROM OPERATING ACTIVITIES NET INCOME (LOSS) CHANGES IN CURRENT ASSETS AND LIABILITIES INCREASE (DECREASE) DUE FROM OTHER FUNDS INCREASE IN ACCOUNTS PAYABLE NET CASH PROVIDED BY OPERATING ACTIVITIES CASH FLOWS FROM INVESTING ACTIVITIES PURCHASE AND SALES OF INVESTMENTS - NET NET CASH FROM INVESTING ACTIVITIES NET INCREASE (DECREASE) IN CASH CASH AT BEGINNING OF YEAR CASH AT END OF YEAR 

$ 56,890 (317,838) 88,421 
172,527 172,527 

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS -7- 



GREATER NEW ORLEANS EXPRESSWAY COMMISSION NOTES TO FINANCIAL STATEMENTS YEAR ENDED OCTOBER 31, 1997 
THE GREATER NEW ORLEANS EXPRESSWAY COMMISSION WAS FORMED ON OCTOBER 20, 1954, FOR THE PURPOSE OF CONSTRUCTING, OPERATING AND MAINTAINING THE EXPRESSWAY. 

(A) 

(B) 

THE FOLLOWING IS A SUM~4ARY OF CERTAIN SIGNIFICANT POLICIES: FINANCIAL REPORTING ENTITY THE COMMISSION WAS ORIGINALLY CREATED AS AN AGENCY AND INSTRUMENTALITY OF THE PARISH OF JEFFERSON AND THE PARISH OF ST. TAMMANY, LOUISIANA. SUBSEQUENT TO PASSAGE OF ACT 762 OF THE 1986 REGULAR SESSION OF THE LOUISIANA LEGISLATURE, THE LOUISIANA DIVISION OF ADMINISTRATION - STATE ACCOUNTING HAS DETERMINED THAT THE COMMISSION IS A COMPONENT UNIT OF THE STATE OF LOUISIANA IN ACCORDANCE WITH PROVISIONS OF THE NATIONAL COUNCIL ON GOVERNMENTAL ACCOUNTING'S STATEMENT NO. 3. THEREFORE, THE ACCOMPANYING COMPONENT UNIT FINANCIAL STATEMENTS OF THE COMMISSION CONTAIN SUB-ACCOUNT INFORMATION OF THE STATE OF LOUISIANA. AS SUCH, THE ACCOMPANYING STATEMENTS PRESENT INFORMATION ONLY AS TO THE TRANSACTIONS OF THE COMMISSION AS AUTHORIZED BY LOUISIANA STATUTES. ANNUALLY, THE STATE OF LOUISIANA ISSUES BOTH COMPREHENSIVE AND GENERAL PURPOSE FINANCIAL STATEMENTS WHICH INCLUDE THE ACTIVITY CONTAINED IN THE ACCOMPANYING COMPONENT UNIT FINANCIAL STATEMENTS. THE COMPREHENSIVE AND GENERAL PURPOSE FINANCIAL STATEMENTS ARE ISSUED BY THE LOUISIANA DIVISION OF ADMINISTRATION STATE ACCOUNTING AND AUDITED BY THE LOUISIANA LEGISLATIVE AUDITOR. THIS REPORT INCLUDES ALL FUNDS AND ACCOUNT GROUPS WHICH ARE CONTROLLED BY OR DEPENDENT ON THE COMMISSION. CONTROL BY OR DEPENDENCE ON THE COMMISSION WAS DETERMINED ON THE BASIS OF BUDGET ADOPTION, AUTHORITY TO ISSUE DEBT, AND OTHER GENERAL OVERSIGHT RESPONSIBILITY. 
THE ACCOUNTS OF THE COMMISSION ARE ORGANIZED ON THE BASIS OF FUNDS AND ACCOUNT GROUPS, EACH OF WHICH IS CONSIDERED A SEPARATE ACCOUNTING ENTITY. THE OPERATIONS OF EACH FUND ARE ACCOUNTED FOR WITH A SEPARATE SET OF SELF- BALANCING ACCOUNTS THAT COMPRISES ITS ASSETS, LIABILITIES, FUND EQUITY, REVENUES AND EXPENDITURES. THE VARIOUS FUNDS ARE GROUPED, IN THE FINANCIAL STATEMENTS IN THIS REPORT AS FOLLOWS: GOVERNMENTAL FUNDS - GENERAL FUND THE GENERAL FUND IS THE GENERA/L OPERATING FUND OF THE COMMISSION. IT IS USED TO ACCOUNT FOR ALL FINANCIAL RESOURCES EXCEPT THOSE REQUIRED TO BE ACCOUNTED FOR IN ANOTHER FUND. THE GENERAL FUND fS COMPRISED OF SEVEN ACCOUNTS AS FOLLOWS: 

-8- 



GREATER NEW ORLEANS EXPRESSWAY COMMISSION NOTES TO FINANCIAL STATEMENTS YEAR ENDED OCTOBER 31, 1997 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ~CONTINUED B) 

2 
ALL REVENUES COLLECTED BY THE COMMISSION ARE DEPOSITED TO THIS ACCOUNT. TRANSFERS ARE THEN MADE AS REQUIRED BY THE BOND RESOLUTION. 
FUNDS ARE TRANSFERRED TO THIS ACCOUNT WHENEVER THE AMOUNT ON DEPOSIT IN THE DEBT SERVICE FUND IS NOT AT LEAST EQUAL TO THE ACCRUED AGGREGATE DEBT SERVICE THROUGH THE END OR THE NEXT SUCCEEDING MONTH. WHEN FUNDS ARE DEPOSITED TO THE DEBT SERVICE FUND BRINGING THE BALANCE EQUAL TO ACCRUAL AGGREGATE DEBT SERVICE THROUGH THE END OF THE NEXT SUCCEEDING MONTH, THEN THE FUNDS IN THE COLLATERAL UNDISBURSED DEBT SERVICE ACCOUNT ARE RETURNED TO THE FUNDS FROM WHICH THEY WERE TRANSFERRED. 3. OPERAT THE MONIES TRANSFERRED TO THE FOR PAYING THE OPERATING ADMINISTRATIVE EXPENSES OF OPERATION AND MAINTENANCE FUND ARE EXPENSES OF THE EXPRESSWAY AND THE COMMISSION 4. EXTRAORDINARY MAINTENANCE AND REPAIR RESERVE FUND THE MONIES IN THE EXTRAORDINARY MAINTENANCE AND REPAIR RESERVE FUND MAY BE USED FOR MAJOR RESURFACING, REPLACEMENT OR RECONSTRUCTION OF THE EXPRESSWAY AND MAJOR OR EXTRAORDINARY REPAIRS, RENEWALS OR REPLACEMENT OF THE EXPRESSWAY. 
THE MONEY IN THE HUEY P. LONG BRIDGE ACCOUNT IS PROVIDED FROM STATE SURPLUS OF THE PRIOR YEAR. THESE FUNDS ARE USED TO REIMBURSE THE COMMISSION FOR THE COST OF PROVIDING POLICE OFFICERS TO POLICE THE HUEY P. LONG BRIDGE. 6. EXCES THIS ACCOUNT MAINTAINS ANY SURPLUS REMAINING AT THE END OF A FISCAL YEAR PENDING DISTRIBUTION PURSUANT TO ACT 762 OF THE 1986 REGULAR SESSION OF THE LOUISIANA LEGISLATURE. 7. EXCESS VEHICLE LICENSE TAX ACCOUNT THIS ACCOUNT MAINTAINS ANY EXCESS OF THE VEHICLE LICENSE TAX COLLECTED OVER DEBT SERVICE REQUIREMENTS FOR A YEAR. IN THE EVENT OF ANY SUCH EXCESS THAT EXCESS SHALL BE DEEMED SURPLUS AND TRANSFERRED TO THE STATE TREASURER. -9- 
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GREATER NEW ORLEANS EXPRESSWAY COMMISSION NOTES TO FINANCIAL STATEMENTS YEAR ENDED OCTOBER 31, 1997 
(B) FI VUND ACCOUNTING (CONTINUED) SPECIAL REVENUE FUND 

LICIES 
THE SPECIAL REVENUE FUNDS ARE SOURCES THAT ARE RESTRICTED TO i. 

2 

3. 

USED TO ACCOUNT FOR SPECIFIC REVENUE EXPENDITURES FOR SPECIFIC PURPOSES. CENSE T ALL MONIES RECEIVED FROM STATE HIGHWAY FUND NUMBER 2 ARE DEPOSITED TO THE SPECIAL REVENUE FUND. THE MONEY FROM THIS FUND IS THEN TRANSFERRED TO THE DEBT SERVICE FUND. .D. MOTORIST ASS MONIES RECEIVED FROM THE LOUISIANA DEPARTMENT OF TRANSPORTATION AND DEVELOPMENT ARE UTILIZED TO PROVIDE MOTORIST INCIDENT MANAGEMENT ON INTERSTATE i0. THE pROGRAM IS ANTICIPATED TO LAST THREE YEARS. F MONIES RECEIVED FROM THE FEDERAL EMERGENCY MANAGEMENT AGENCY ARE BEING UTILIZED TO STUDY EMERGENCY EVACUATION ROUTES DEBT SERVICE FUND THE DEBT SERVICE FUND IS USED TO ACCOUNT FOR THE ACCUMULATION OF RESOURCES FOR, AND THE PAYMENT OF GENERAL LONG-TERM DEBT PRINCIPAL, INTEREST, AND RELATED COSTS. THE DEBT SERVICE FUND IS COMPRISED OF TWO ACCOUNTS AS FOLLOWS: i. DEBT SERVICE FUND MONIES ARE DEPOSITED TO THIS ACCOUNT FROM THE SPECIAL REVENUE FUND TO PAY YEARLY DEBT SERVICE. FUTURE SINKING FUND INSTALLMENTS WILL ALSO BE DEPOSITED TO THE DEBT SERVICE FUND. 
2. DEBT SERVICE RESERVE FUND THIS ACCOUNT MAINTAINS A BALANCE EQUAL TO THE DEBT SERVICE RESERVE FUND REQUIREMENT (MAXIMUM ANNUAL DEBT SERVICE FOR THE CURRENT OR ANY FUTURE YEAR). MONEY FROM THIS ACCOUNT CAN BE USED TO SUPPLEMENT ANY SHORTFALL IN THE DEBT SERVICE FUND. CAPITAL PROJECTS FUNDS CAPITAL PROJECTS FUNDS ARE USED BE USED FOR THE ACQUISITION FACILITIES. 

-i0- 
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GREATER NEW ORLEANS EXPRESSWAY COMMISSION NOTES TO FINANCIAL STATEMENTS YEAR ENDED OCTOBER 31, 1997 
(B) PROPRIETARY FUND - 
INTERNAL SERVICE FUNDS ARE USED TO ACCOUNT FOR BUSINESS TYPE ACTIVITIES OF SUPPLYING GOODS OR SERVICES WITHIN THE GOVERNMENT UNIT. ACCOUNT GROUPS - FIXED ASSETS AND LONG-TERM LIABILITIES THE ACCOUNTING AND REPORTING TREATMENT APPLIED TO THE FIXED ASSETS AND LONG-TERM LIABILITIES ASSOCIATED WITH A FUND ARE DETERMINED BY ITS MEASUREMENT FOCUS. ALL GOVERNMENTAL FUNDS ARE ACCOUNTED FOR ON A SPENDING OR "FINANCIAL FLOW" MEASUREMENT FOCUS. THIS MEANS THAT ONLY CURRENT ASSETS AND CURRENT LIABILITIES ARE GENERALLY INCLUDED ON THEIR BALANCE SHEETS. THEIR REPORTED FUND BALANCE (NET CURRENT ASSETS) IS CONSIDERED A MEASURE OF "AVAILABLE SPENDABLE RESOURCES." GOVERNMENTAL FUND OPERATING STATEMENTS PRESENT INCREASES (REVENUES AND OTHER FINANCING SOURCES) AND DECREASES (EXPENDITURES AND OTHER FINANCING USES) IN NET CURRENT ASSETS. ACCORDINGLY, TREY ARE SAID TO PRESENT A SUMMARY OF SOURCES AND USES OF "AVAILABLE SPENDABLE RESOURCES" DURING A PERIOD. FIXED ASSETS USED IN GOVERNMENTAL FUND TYPE OPERATIONS (GENERAL FIXED ASSETS) ARE ACCOUNTED FOR IN THE GENERAL FIXED ASSETS ACCOUNT GROUP, RATHER THAN IN GOVERNMENTAL FUNDS. NO DEPRECIATION HAS BEEN PROVIDED ON GENERAL FIXED ASSETS. INTEREST HAS NOT BEEN CAPITALIZED DURING CONSTRUCTION. ALL FIXED ASSETS ARE VALUED AT HISTORICAL COST LONG-TERM LIABILITIES EXPECTED TO ARE ACCOUNTED FOR IN THE GENERAL THE GOVERNMENTAL FUNDS. BE FINANCED FROM LONG-TERM DEBT ACCOUNT GROUP FUNDS NOT IN 
THE TWO ACCOUNT GROUPS ARE NOT "FUNDS." THEY ARE CONCERNED ONLY WITH THE MEASUREMENT OF FINANCIAL POSITION. THEY ARE NOT INVOLVED WITH MEASUREMENT OF RESULTS OF OPERATIONS. BECAUSE OF THEIR SPENDING MEASUREMENT FOCUS, EXPENDITURE RECOGNITION FUND TYPES IS LIMITED TO EXCLUDE AMOUNTS REPRESENTED BY NON-CURRENT LIABILITIES. SINCE THEY DO NOT AFFECT NET CURRENT ASSETS, SUCH LONG-TERM AMOUNTS ARE NOT RECOGNIZED AS GOVERNMENTAL FUND TYPE EXPENDITURES OR FUND LIABILITIES. THEY ARE INSTEAD REPORTED AS LIABILITIES IN THE GENERAL LONG-TERM DEBT ACCOUNT GROUP. -ii- 



GREATER NEW ORLEANS EXPRESSWAY COMMISSION NOTES TO FINANCIAL STATEMENTS YEAR ENDED OCTOBER 31, 1997 
i) S~MMARZ OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED 

(D) 

T 
BASIS OF ACCOUNTING REFERS TO WHEN REVENUES AND EXPENDITURES OR EXPENSES A/~E RECOGNIZED IN THE ACCOUNTS AND REPORTED IN THE FINANCIAL STATEMENTS. BASIS OF ACCOUNTING RELATES TO THE TIMING OF THE MEASUREMENTS MA/)E, REGARDLESS OF THE MEASUREMENT FOCUS APPLIED. ALL GOVERNMENTAL FUNDS ARE ACCOUNTED FOR USING THE MODIFIED ACCRUAL BASIS OF ACCOUNTING. THEIR REVENUES ARE RECOGNIZED WHEN THEY BECOME MEASURABLE AND AVAILABLE AS NET CURRENT ASSETS. INTEREST INCOME ON INVESTMENTS IS ACCRUED AS IT IS EARNED. CHARGES FOR TOLLS ARE RECORDED AS THE BRIDGE IS USED. TOLLS PAID IN ADVANCE ARE RECORDED AS DEFERRED REVENUE. THE ACCRUAL BASIS OF ACCOUNTING IS UTILIZED 8Y THE PROPRIETARY FUND TYPE. UNDER THIS METHOD, REVENUES ARE RECORDED WHEN EARNED AND EXPENSES ARE RECORDED AT TEE TIME LIABILITIES ARE INCURRED. EXPENDITURES ARE GENERALLY RECOGNIZED UNDER THE MODIFIED ACCRUAL BASIS OF ACCOUNTING WHEN THE RELATED FUND LIABILITY IS INCURRED. AN EXCEPTION TO THIS GENERAL RULE IS PRINCIPAL ON LONG-TERM DEBT IS RECOGNIZED WHEN DUE. PRACTICES 
THE COMMISSION IS REQUIRED BY SECTION 6.14 OF THE GENERAL BOND RESOLUTION DATED SEPTEMBER 25, 1986, TO COMPLY WITH THE PROVISIONS OF THE "LOUISIANA LOCAL GOVERNMENT BUDGET ACT" (R.S. 39: 1301-1315) IN CONNECTION WITH THE PREPARATION OF EACH ANNUAL BUDGET AND AS REQUIRED BY ACT 762 OF THE 1986 AND ACT 875 OF THE 1988 REGULAR SESSIONS OF THE LOUISIANA LEGISLATURE, SHALL, PRIOR TO FINAL ADOPTION, SUBMIT THE ANNUAL BUDGET TO THE JOINT LEGISLATIVE COMMITTEE ON THE BUDGET OF THE LOUISIANA LEGISLATURE FOR REVIEW AND APPROVAL. THE COMMISSION HAS RECEIVED NOTIFICATION OF SUCH APPROVAL OF THE BUDGET FOR THE YEAR ENDING OCTOBER 31, 1997. THE BUDGETS PRESENTED IN THE STATEMENTS ARE AS AMENDED THROUGH OCTOBER 31, 1997. AMENDMENTS HAVE BEEN MADE IN ACCORDANCE WITH REQUIRED PROCEDURES. BUDGETED EXPENDITURES FOR THE GENERAL FUND LAPSES AT YEAR END EXCEPT FOR EXTRAORDINARY MAINTENANCE AND REPAIR RESERVE FUNDS, HUEY P. LONG BRIDGE FUND AND CAPITAL OUTLAYS. THE COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL, PRESENTS COMPARISONS OF THE LEGALLY ADOPTED BUDGET (NON-GAAP BASIS) WITH ACTUAL DATA ON A BUDGETARY BASIS. BUDGETS FOR THE SPECIAL REVENUE FUND AND THE DEBT SERVICE FUND ARE ADOPTED ON A BASIS CONSISTENT WITH GENERALLY ACCEPTED ACCOUNTING PRINCIPLES. IN THE GENERAL FUND ACCOUNTING PRINCIPLES APPLIED FOR DEVELOPING DATA ON A BUDGETARy BASIS DIFFERS FROM THOSE USED TO PRESENT FINANCIAL STATEMENTS IN CONFORMITY WITH GAAP. A RECONCILIATION OF THIS BASIS AND TIMING DIFFERENCES ARE AS FOLLOWS: 

-12- 



GREATER NEW ORLEANS EXPRESSWAY COMMISSION NOTES TO FINANCIAL STATEMENTS YEAR ENDED OCTOBER 31, ]997 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ~CONTINUBD 
EXCESS OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER USES (BUDGETARY BASIS) - (PAGE 5) $ (67,446) TO REVERSE OCTOBER 31, 1997, FUNDS DESIGNATED FOR EXTRAORDINARY MAINTENANCE AND RESERVE 650,000 REVERSE OCTOBER 31, 1997, OPERATIONS OF THE HUEY P. FUNDS DESIGNATED FOR LONG BRIDGE 603,603 TO ADD BACK PRIOR YEARS' FUNDS DESIGNATED FOR EXTRAORDINARY MAINTENANCE AND RESERVE PAID IN 1997, BUT NOT RECORDED AS EXPENDITURES IN 1997 (401,212) TO ADD HACK PRIOR YEARS' FUNDS DESIGNATED FOR OPERATIONS OF THE HUEY P. LONG BRIDGE PAID IN 1997, BUT NOT RECORDED AS EXPENDITURES IN 1997 EXCESS OF AND OTHER REVENUES AND OTHER USES (GAAP BASIS) E) DISPOSITION OF PROPERTY 

2) CASH 

SOURCES OVER EXPENDITURES - (PAGE 4) $ 245,042 
THE COMMISSION MAY SELL ANY MACHINERY, FIXTURES OR OTHER MOVEABLE PROPERTY ACQUIRED BY IT FROM THE PROCEEDS OF BONDS ISSUED OR REVENUES RECEIVED WITH THE DETERMINATION BY THE CONSULTING ENGINEER THAT SUCH EQUIPMENT IS NO LONGER NEEDED OR USEFUL. THE PROCEEDS OF THE SALE SHALL BE APPLIED TO THE REPLACEMENT OF THE PROPERTIES SOLD OR DISPOSED OR SHALL BE DEPOSITED TO THE CREDIT OF (i) THE EXTRAORDINARY MAINTENANCE AND REPAIR RESERVE FUND TO THE EXTENT NECESSARY TO MAKE THE AMOUNT ON DEPOSIT IN SAID FUND EQUAL TO THE AMOUNT REQUIRED TO BE THEN ON DEPOSIT THEREIN AND (2) THE ENTIRE BALANCE REMAINING SHALL BE DEPOSITED IN THE REVENUE FUND. THERE WERE NO PROCEEDS RECEIVED FROM DISPOSITIONS OF PROPERTY IN THE YEAR ENDED OCTOBER 31, 1997. INVENTORY INVENTORY CONSISTS OF SPARE BRIDGE COMPONENTS AND IS STATED AT COST. 
AT OCTOBER 31, 1997, THE COMMISSION HAD CASH ACCOUNTS TOTALING $1,862,392 ACTUAL CASH PER BANKS WAS $1,958,931. THESE DEPOSITS ARE STATED AT COST. UNDER STATE LAW, THESE DEPOSITS OR THE RESULTING BANK BALANCES MUST BE SECURED BY FEDERAL DEPOSIT INSURANCE OR THE PLEDGE OF SECURITIES OWNED BY THE FISCAL AGENT BANK. THE MARKET VALUE OF THE PLEDGED SECURITIES PLUS THE FEDERAL DEPOSIT INSURANCE MUST AT ALL TIMES EQUAL OR EXCEED THE AMOUNT ON DEPOSIT WITH THE FISCAL AGENT. CASH ACCOUNTS AT OCTOBER 31, 1997, ARE SECURED AS FOLLOWS: FEDERAL DEPOSIT INSURANCE AGENT BANKS PLEDCED SECURITIES 

-13- 
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GREATER NEW ORLEANS EXPRESSWAY COMMISSION NOTES TO FINANCIAL STATEMENTS YEAR ENDED OCTOBER 31, 1997 
IN ACCORDANCE WITH STATE LAW ALL DEPOSITS WERE COLLATERALIZED AT OCTOBER 31, 1997. EVEN THOUGH THE PLEDGED SECURITIES ARE CONSIDERED UNOOLLATERALIZED UNDER THE PROVISIONS OF GASB STATEMENT 3, LOUISIANA REVISED STATUE 39:1229 IMPOSES A STATUTORY REQUIREMENT ON THE CUSTODIAL BANK TO ADVERTISE FOR SALE OF THE PLEDGED SECURITIES WITHIN i0 DAYS OF BEING NOTIFIED BY THE COMMISSION THAT THE FISCAL AGENT BANK HAS FAILED TO PAY DEPOSITED FUNDS UPON DEMAND. 
THE 1992 BOND INDENTURE AGREEMENT AUTHORIZED THE COMMISSION TO INVEST IN (A) ANY DIRECT AND GENERAL OBLIGATION OF, OR ANY OBLIGATION FULLY AND UNCONDITIONALLY GUARANTEED BY, THE UNITED STATES OF AMERICA OR THE STATE OF LOUISIANA; (B) ANY BOND, DEBENTURE, NOTE OR PARTICIPATION CERTIFICATE ISSUED BY ANY OF THE FOLLOWING FEDERAL AGENCIES, BANK OF COOPERATIVES, FEDERAL INTERMEDIATE CREDIT BANKS, FEDERAL HOME LOAN BANK SYSTEM, FEDERAL LAND BANKS, EXPORT-IMPORT BANK, TENNESSEE VALLEY AUTHORITY, FEDERAL NATIONAL MORTGAGE ASSOCIATION (TO THE EXTENT GUARANTEED BY THE GOVERNMENT NATIONAL MORTGAGE ASSOCIATION), GOVERNMENT NATIONAL MORTGAGE ASSOCIATION, FARMERS HOME ADMINISTRATION, FEDERAL FINANCING BANK, STUDENT LOAN MARKETING ASSOCIATION AND U.S. POSTAL SERVICE; (C) NEGOTIABLE OR NON-NEGOTIABLE CERTIFICATES OF DEPOSIT ISSUED BY ANY BANK, TRUST COMPANY OR NATIONAL BANKING ASSOCIATION, WHICH CERTIFICATES OF DEPOSIT, EXCEPT IN THE CASE OF CERTIFICATES OF DEPOSIT ISSUED BY A BANK OR TRUST COMPANY OR NATIONAL BANKING ASSOCIATION IN LOUISIANA OR HAVING A CAPITAL STOCK AND SURPLUS OF MORE THAN $25,000,000, SHALL BE CONTINUOUSLY SECURED OR COLLATERALIZED BY OBLIGATIONS DESCRIBED IN SUBPARAGRAPH (A) AND, TO THE EXTENT PERMITTED BY LAW, SUBPARAGRAPHS (B) OR (D) OF THIS DEFINITION, WHICH SHALL HAVE A MARKET VALUE (EXCLUSIVE OF ACCRUED INTEREST) AT ALL TIMES AT LEAST EQUAL TO THE PRINCIPAL AMOUNT OF SUCH CERTIFICATES OF DEPOSIT AND SHALL BE LODGED WITH THE TRUSTEE, AS CUSTODIAN, BY THE BANK, TRUST COMPANY OR NATIONAL BANKING ASSOCIATION ISSUING SUCH CERTIFICATES OF DEPOSIT; (D) FULL FAITH AND CREDIT OBLIGATIONS OF ANY STATE, PROVIDED THAT AT THE TIME OF PURCHASE SUCH OBLIGATIONS ARE RATED IN EITHER OF THE TWO HIGHEST RATING CATEGORIES BY A NATIONALLY RECOGNIZED BOND RATING AGENCY; (E) REPURCHASE AGREEMENTS WITH ANY BANK, TRUST COMPANY OR NATIONAL BANKING ASSOCIATION EITHER LOCATED IN LOUISIANA OR HAVING A CAPITAL STOCK AND SURPLUS OF MORE THAN $25,000,000 WITH RESPECT TO ANY OF THE OBLIGATION DESCRIBED IN SUBPARAGRAPHS (A), (B) OR (D) ABOVE, CONTINUOUSLY SECURED OR COLLATERALIZED BY OBLIGATIONS DESCRIBED IN (A) OF THIS DEFINITION, WHICH SHALL HAVE A MARKET VALUE (EXCLUSIVE OF ACCRUED INTEREST) AT ALL TIMES AT LEAST EQUAL TO THE PRINCIPAL AMOUNT OF SUCH REPURCHASE AGREEMENTS, PROVIDED SUCH SECURITY OR COLLATEPJ%L IS HELD BY OR FOR THE TRUSTEE AS TITLEHOLDER, AND PROVIDED FURTHER, THAT THE FINANCIAL INSTITUTION WHICH IS A pARTY TO SUCH REPURCHASE AGREEMENT IS NOT SUBJECT TO THE PROVISIONS OF THE BANKRUPTCY CODE; OR (F) SHARES OR BENEFICIAL INTEREST IN ANY INVESTMENT FUND OR TRUST SUBSTANTIALLY ALL OF WHOSE ASSETS CONSIST OF THOSE OBLIGATIONS DESCRIBED IN SUBSECTION (A) ABOVE. THE COMMISSION'S INVESTMENTS ARE MANAGED BY A TRUSTEE AND ARE HELD IN BOOK-ENTRY FORM BY THE TRUSTEE FOR THE ACCOUNT OF THE COMMISSION. INVESTMENT ADVICE IS PROVIDED BY SISUNG SECURITIES CORPORATION. THE INVESTMENTS ARE STATED AT COST PLUS ACCRUED INTEREST, WHICH APPROXIMATE MARKET. 
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GREATER NEW ORLEANS EXPRESSWAY COMMISSION NOTES TO FINANCIAL STATEMENTS YEAR ENDED OCTOBER 31, 1997 
THE COMMISSION INVESTMENTS ARE CATEGORIZED BELOW TO GIVE AN INDICATION OF THE LEVEL OF RISK ASSUMED BY THE ENTITY AT YEAR-END. CATEGORY ONE INCLUDES INVESTMENTS THAT ARE INSURED OR REGISTERED OR FOR WHICH THE SECURITIES ARE HELD BY THE COMMISSION OR ITS AGENT IN THE COMMISSION'S NAME. CATEGORY TWO INCLUDES UNINSURED AND UNREGISTERED ~NVESTMENTS FOR WHICH THE SECURITIES AME HELD BY THE BROKER'S OR DEALER'S TRUST DEPARTMENT OR AGENT IN THE COMMISSION'S NAME. CATEGORY THKEE INCLUDES UNINSURED AND UNREGISTERED INVESTMENTS FOR WHICH THE SECURITIES ARE HELD BY THE BROKER OR DEALER, OR BY ITS TRUST DEPARTMENT OR AGENT BUT NOT IN THE COMMISSION'S N~ME. 

CATEGORY 1 CATEGORY 2 CATEGORY 3 
4) GENERAL FIXFD ASSET ACCOUNT GROUP 

INVESTMENT CARRYING VALUE MARKET VALUE $30.615.467 531,255.799 $ $ $ - $ 
THE FOLLOWING IS A SUMMARY OF CHANGES IN THE GENERAL FIXED ASSET ACCOUNT GROUP: NOVEMBER i, OCTOBER 31, 1996 ADDITIONS DEDUCTIONS 1997 JRNITURE, FIXTURES AND EQUIPMENT, AT COST $ 1,706,981 $ 479,937 $ 70,646 $ 2,116,272 MAINTENANCE BUILDING, CONSTRUCTION IN PROGRESS 140,000 HUEY P. LONG BRIDGE EQUIPMENT, AT COST -- 239,916 51,679 TOTAL $ 6"7],t~6 

140,000 
291r595 

FOR YEARS BEGINNING AFTER OCTOBER 31, 1996, ASSETS F~LATED TO INFRASTRUCTURE ARE NOT REPORTED ON THE FACE OF THE COMBINED BALANCE SHEET. THIS IS NOT ONSISTENT WITH THE PRESENTATION OF PRIOR YEARS. THE FOLLOWING IS A SUMMARy OF THESE ASSETS: NOVEMBER i, 1996 ADDITIONS EXPRESSWAY - CONSTRUCTION COSTS: ]954 BRIDGE $ 45,263,522 $ ]967 BRIDGE 33,367,133 BRIDGE IMPROVEMENTS 
TOTAL 

44,817,965 6,098,464 

OCTOBER 31, DEDUCTIONS 1997 
$ 45,263,522 33,367,133 
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GREATER NEW ORLEANS EXPRESSWAY COMMISSION NOTEs TO FINANCIAL STATEMENTS YEAR ENDED OCTOBER 31, 1997 
THE sERIES 1992 BONDS MATURING ON AND AFTER NOVEMEER i, 2003 ARE SUBJECT TO REDEMPTION PRIOR TO MAT(/RIT~, AT THE OPTION OF THE COMHISSTON, ON OR A~TER NOVeMBeR i, 2002, EITHER IN WHOLE OR AT AEY TTME OR IN PART ON ANY INTEREST PAYMENT DATE, AT THE FRICES SET FORTH ~LOW (E~pRESSED AS A PERCENTAGE OF PRINCIPAL AMOUNT}, PLUS ACCRUED INTEREST TO THE DATE OF REDEMPTION! REDEHPTION pERIOD TH DATES INCLUSIVE NOVEMBER i, 2002 THRoU(~H OCTOBER,~,~ 2003 NOVEMBER 1, 2003 THROUGH OCTOBER 31, 2004 NOVEMBER 1, 2004 AND THEREAFTER 

REDEHPTZON PRZC~ 102% 101 100 THE FOLLGWING TABLE SETS PORTH TRE ANNUAL DEBT SERVICE REQUIREMENTS FOR THE SER~E8 1992 ~OND5. I~IT~RE~T I~ PAYABLE ON ~Y i AND NOVZHSER 1 OF EACH YE~. PRINCIPAL PAYMENTS ARE PAYABLE ON NOVEMBER 1GF EACH YEAR: 
PERIOD ENDING NOVEM~E~ I 199g 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 20~4 2015 2016 

$1,895,000 1,9S5,000 2,085,000 2,200,000 2,320,000 2,450,000 2,595,O00 2,745,000 2,910,009 3,090,000 3w280,OOD 3,470,000 3,675,000 3,890,000 4,115,000 4,355,000 4,620,000 4,900,000 ~,~95,0oo 

-16- 

$3,611,663 3s518,807 2,416,580 3,306,075 31185,075 3,053,995 2,911,895 2,758,790 2,594,090 2,416,580 2,225,000 2,032,675 Is829,200 1,613,700 1,385,550 1,144,200 882,900 605,700 ._ 311,700 S~2.SU~.I?5 

TOTAL ANNUAL DEBT SERVICE $5,506,663 5,503,807 5,501,580 5,506,075 5,505,075 5,503,995 5,506,895 5,503,790 5,504,090 5,506,580 5,505,000 5,502,675 5,504,200 5,503,700 5,500,550 5,499r200 5,S02,g00 5,505,700 5.506.700 



GREATER NEW ORLEANS EXPRESSWAY COMMISSION NOTES TO FINANCIAL STATEMENTS YEAR ENDED OCTOBER 31, 1997 

THE FOLLOWING IS A SUMMARY OF THE CHANGES IN LONG-TERM OBLIGATIONS: 
1992 SERIES UNPAID SICK LEAVE AND VACATION TOTALS 

B~L~NCE NOVEMBER i, 1996 ADDITIONS (RETIREb~ELJTS} BALANCE OCTOBER 31 1997 $ 63,315,000 (1,540,000) 61,775,000 588r219 $63.905,219 91.002 679,221 562.454.221 
SUBSTANTIALLY ALL EMPLOYEES OF THE COMMISSION ARE MEMBERS OF THE PAROCHIAL EMPLOYEE'S RETIREMENT SYSTEM OF LOUISIANA ("SYSTEM"), A COST SHARING MULTIPLE- EMPLOYER PUBLIC EMPLOYEE RETIREMENT SYSTEM (PERS). THE SYSTEM IS A STATEWIDE PUBLIC RETIREMENT SYSTEM WHICH IS ADMINISTERED AND CONTROLLED BY A SEPARATE BOARD OF TRUSTEES. CONTRIBUTIONS OF PARTICIPATING EMPLOYERS, TOGETHER WITH SHARED LOCAL AND STATE REVENUES, ARE POOLED WITHIN THE SYSTEM TO FUND ACCRUED BENEFITS, WITH EMPLOYER/EMPLOYEE CONTRIBUTION RATES APPROVED BY THE LOUISIANA LEGISLATURE. THE COMMISSION'S TOTAL PAYROLL COVERED BY THE SYSTEM WAS APPROXIMATELY $2,350,000. GENERALLY, ALL EMPLOYEES OF THE COMMISSION ARE ELIGIBLE TO PARTICIPATE IN THE SYSTEM PROVIDED THEY MEET THE STATUTORY CRITERIA. RETIREMENT BENEFITS - MEMBERS WITH i0 YEARS OF CREDITABLE SERVICE MAY RETIRE AT AGE SIXTY; MEMBERS WITH 25 YEARS OF SERVICE MAY RETIRE AT AGE FIFTY-FIVE; MEMBERS WITH 30 YEARS OF SERVICE MAY RETIRE REGARDLESS OF AGE. THE RETIREMENT ALLOWANCE IS EQUAL TO THREE PERCENT OF THE MEMBER'S FINAL COMPENSATION MULTIPLIED BY HIS YEARS OF CREDITABLE SERVICE; HOWEVER, ANY EMPLOYEE WHO WAS A MEMBER OF THE SUPPLEMENT pLAN ONLY PRIOR TO THE REVISION DATE HAS THE BENEFIT EARNED FOR SERVICE CREDITED PRIOR TO THE REVISION DATE ON THE BASIS OF ONE PERCENT OF FINAL COMPENSATION PLUS TWO DOLLARS PER MONTH FOR EACH YEAR OF SERVICE CREDITED PRIOR TO THE REVISION DATE, AND THREE PERCENT OF FINAL COMPENSATION FOR EACH YEAR OF SERVICE CREDITED AFTER THE REVISION DATE. THE RETIREMENT ALLOWANCE MAY NOT EXCEED THE GREATER OF ONE HUNDRED PER-CENT OF MEMBER'S FINAL SALARY OR THE FINAL COMPENSATION. DISABILITY BENEFITS - FIVE YEARS OF CREDITABLE SERVICE ARE REQUIRED IN ORDER TO BE ELIGIBLE FOR DISABILITY BENEFITS. DISABLED MEMBERS RECEIVE A NORMAL RETIREMENT ALLOWANCE IF ELIGIBLE. OTHERWISE, THE MEMBER RECEIVES THE LESSER OF THREE PERCENT OF COMPENSATION MULTIPLIED BY HIS YEARS OF SERVICE NOT TO BE LESS THAN FIFTEEN; OR THE ACCRUAL PERCENTAGE AS DEFINED FOR RETIREMENT BENEFITS MULTIPLIED BY FINAL COMPENSATION MULTIPLIED BY YEARS OF SERVICE ASSUMING CONTINUED SERVICE TO AGE SIXTY. SURVIVOR BENEFITS - FIVE YEARS OF CREDITABLE SERVICE ARE REQUIRED IN ORDER TO BE ELIGIBLE FOR SURVIVOR BENEFITS. IF MEMBER WAS ELIGIBLE FOR NORMAL RETIREMENT AT THE TIME OF DEATH, THE SURVIVING SPOUSE RECEIVES AN AUTOMATIC OPTION 2 BENEFIT. IF THE MEMBER WAS NOT ELIGIBLE FOR A NORMAL RETIREMENT, THE SURVIVING UNMARRIED SPOUSE WITH MINOR CHILDREN RECEIVES SIXTY PERCENT OF FINAL COMPENSATION; THE SURVIVING UNMARRIED 17- 
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GREATER NEW ORLEANS EXPRESSWAY COMMISSION NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED OCTOBER 31, 1997 

SPOUSE WITH NO MINOR CHILDREN RECEIVES FORTY PERCENT OF FINAL COMPENSATION AT AGE 60; MINOR CHILDREN WITH NO UNMARRIED SPOUSE RECEIVE THIRTY PERCENT OF FINAL COMPENSATION EACH NOT TO EXCEED A TOTAL OF SIXTY PERCENT OF FINAL COMPENSATION. CONTRIBUTION REFUNDS - UPON WITHDRAWAL FROM SERVICE, MEMBERS NOT ENTITLED TO A RETIREMENT ALLOWANCE ARE PAID A REFUND OF ACCUMULATED CONTRIBUTIONS UPON REQUEST. RECEIPT OF SUCH REFUND CANCELS ALL ACCRUED RIGHTS IN THE SYSTEM. IN ADDITION TO AD VALOREM TAXES THAT ARE REMITTED TO THE SYSTEM BY THE STATE, COVERED EMPLOYEES ARE REQUIRED BY STATE STATUTE TO CONTRIBUTE 9.5 PERCENT OF GROSS SALARY, TO WHICH THE COMMISSION ADDS CONTRIBUTIONS AS AN EMPLOYER'S MATCH OF 8.75% PRIOR TO JANUARY l, 1994 AND 7.25% THEREAFTER. THE CONTRIBUTION FOR THE YEAR ENDED OCTOBER 31, 1997 WAS $401,470, WHICH CONSISTED OF $223,282 FROM THE EMPLOYEES AND $178,188 FROM THE COMMISSION; THESE CONTRIBUTIONS REPRESENTED 9.5% AND 7.75% FROM JANUANY l, 1997 OF COVERED PAYROLL RESPECTIVELY. THE PENSION BENEFIT OBLIGATION IS STANDARDIZED DISCLOSURE MEASURE OF THE PRESENT VALUE OF PENSION BENEFITS, ADJUSTED FOR THE EFFECTS OF PROJECTED SALARY INCREASES AND STEP-RATED BENEFITS, ESTIMATED TO BE PAYABLE IN THE FUTURE AS A RESULT OF EMPLOYEE SERVICE TO DATE. THE MEASURE, WHICH IS THE ACTUARIAL PRESENT VALUE OF CREDITED PROJECTED BENEFITS, IS INTENDED TO HELP USERS ASSESS THE SYSTEM'S FUNDING STATUS ON A GOING CONCERN BASIS, ASSESS PROGRESS MADE IN ACCUMULATING SUFFICIENT ASSETS TO PAY BENEFITS WHEN DUE, AND MAKE COMPARISONS AMONG PERS AND EMPLOYERS. THE SYSTEM DOES NOT MAKE SEPARATE MEASUREMENTS OF ASSETS AND PENSION BENEFIT OBLIGATION FOR INDIVIDUAL PARTICIPATING EMPLOYERS. THE PENSION BENEFIT OBLIGATION AT DECEMBER 31, 1996, FOR THE SYSTEM AS A WHOLE, DETERMINED THROUGH AN ACTUARIAL VALUATION PERFORMED AS OF THE DATE, WAS APPROXIMATELY $815,000,000. THE SYSTEM'S NET ASSETS AVAILABLE FOR BENEFITS ON THAT DATE WERE APPROXIMATELY $701,000,000, LEAVING AN UNFUNDED PENSION BENEFIT OBLIGATION OF APPROXIMATELY $114,000,000. THE COMMISSION'S 1996 CONTRIBUTIONS REPRESENTED .7% OF THE TOTAL CONTRIBUTION REQUIRED FROM ALL PARTICIPATING ENTITIES. HISTORICAL TREND INFORMATION SHOWING THE SYSTEM'S PROGRESS IN ACCUMULATING SUFFICIENT ASSETS TO PAY BENEFITS WHEN DUE IS PRESENTED IN THE SYSTEMS COMPREHENSIVE ANNUAL FINANCIAL REPORT. THE COMMISSION DOES NOT GUARANTEE THE BENEFITS GRANTED BY THE SYSTEM. 
POST-RETIREMENT HEALTH CARE AND LIFE INSURANCE THE COMMISSION PROVIDES CERTAIN CONTINUING HEALTH CARE AND LIFE INSURANCE BENEFITS FOR ITS RETIRED EMPLOYEES. SUBSTANTIALLY ALL OF THE COMMISSION'S EMPLOYEES BECOME ELIGIBLE FOR THESE BENEFITS IF THEY REACH NORMAL RETIREMENT AGE WHILE WORKING FOR THE COMMISSION. THESE BENEFITS FOR RETIREES AND SIMILAR BENEFITS FOR ACTIVE EMPLOYEES ARE PROVIDED THROUGH AN INSURANCE COMPANY WHOSE MONTHLY PREMIUMS ARE PAID JOINTLY BY THE EMPLOYEE AND THE COMMISSION. THE COMMISSION RECOGNIZED THE COST OF PROVIDING THESE BENEFITS AS AN EXPENDITURE WHEN PAID. THE COST OF PROVIDING THESE BENEFITS FOR THE RETIREES WAS APPROXIMATELY $48,320 FOR THE YEAR ENDED OCTOBER 31, 1997. 
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GREATER NEW ORLEANS EXPRESSWAY COMMISSION NOTES TO FINANCIAL STATEMENTS YEAR ENDED OCTOBER 31, 1997 
ACT 1227 OF THE 1995 REGULAR SESSION OF THE LOUISIANA LEGISLATURE PROVIDES FOR AN ANNUAL TRANSFER OUT OF SURPLUS FUNDS OF UP TO $50,000 TO EACH OF THE FOLLOWING: JEFFERSON PARISH ST. TAMMANY PARISH ST. CHARLES PARISH ST. JOHN THE BAPTIST PARISH 

TANGIPOHOA PARISH WASHINGTON CONVENTION FACILITY CITY OF NEW ORLEANS 
AS OF OCTOBER 31, 1997, SUFFICIENT SURPLUS WAS AVAILABLE FOR THE TRANSFER OF $350,000, TO THE ABOVE~ i0) SURPLUS DUE TO STATE OF LOUISIANA THE BOND RESOLUTION PROgIDES FOR ANY SURPLUS AS DEFINED IN THE BOND RESOLUTION, TO BE TRANSFERRED TO THE STATE TREASURY. AS OF OCTOBER 31, 1997, NO SURPLUS WAS AVAILABLE FOR TRANSFER TO THE STATE TREASURY. ii) UNPAID SICK LEAVE AND VACATION 

12) 

THE COMMISSION HAS CALCULATED THIS AMOUNT BASED ON CURRENT EMPLOYEE SALARIES AND ACCUMULATED UNUSED SICK AND VACATION LEAVE. THE MAXIMUM UNUSED SICK LEAVE PAID TO AN EMPLOYEE IS 120 DAYS THE COMMISSION IS UNABLE TO DETERMINE HOW MUCH OF THE AMOUNT ACCRUED WOULD NORMALLY BE LIQUIDATED WITH EXPENDABLE AVAILABLE RESOURCES AND SHOULD THEREFORE BE RECORDED AS A CURRENT LIABILITY. HOWEVER, THE AMOUNT WOULD NOT BE EXPECTED TO BE MATERIAL. S THE STATE OF LOUISIANA, DEPARTMENT OF REVENUE HAS FILED A CLAIM AGAINST THE COMMISSION FOR SALES TAXES DUE. THE COMMISSION CONTENDS THAT UNDER THE SALES TAX REGULATIONS IT IS NOT REQUIRED TO PAY THE SALES TAXES IN QUESTION. A PAYABLE OF $125,000 HAS BEEN RECORDED IN THE EVENT THE COMMISSION IS REQUIRED TO REMIT THE SALES TAXES. THE NET EFFECT OF THIS IS TO REDUCE BY $125,000 THE SURPLUS AVAILABLE TO PAY THE STATE TREASURY. 
THE COMMISSION IS A DEFENDANT IN A NUMBER OF LAWSUITS AND CLAIMS ARISING FROM PERSONAL INJURY, WRONGFUL DEATH, PROPERTY DAMAGE AND EMPLOYMENT DISCRIMINATION, THE ULTIMATE RESULTS OF THESE CANNOT BE DETERMINED. THE COMMISSION DOES NOT EXPECT THAT THESE MATTERS WILL HAVE A MATERIAL ADVERSE EFFECT ON THE FINANCIAL STATEMENTS. 
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GREATER NEW ORLEANS EXPRESSWAY COMMISSION NOTES TO FINANCIAL STATEMENTS YEAR ENDED OCTOBER 31, 1997 

TOTAL COLUMNS ON THE COMBINED STATEMENTS ARE CAPTIONED "MEMORANDUM ONLY" TO INDICATE THAT THEY ARE PRESENTED ONLY TO FACILITATE FINANCIAL ANALYSIS. DATA IN THESE COLUMNS DO NOT PRESENT FINANCIAL POSITION OR RESULTS OF OPERATIONS, IN CONFORMITY WITH GENERALLY ACCEPTED ACCOUNTING PRINCIPLES. NEITHER IS SUCH DATA COMPARABLE TO A CONSOLIDATION. INTERFUND ELIMINATIONS HAVE NOT BEEN MADE IN THE AGGREGATION OF THIS DATA. 
RISK MANAGEMENT THE CO~ISSION IS EXPOSED TO VARIOUS RISKS OF LOSS UNDER ITS GENERAL LIABILITY, AUTOMOTIVE LIABILITY AND PROPERTY INSURANCE CONTRACTS. TO ACCOUNT FOR AND FINANCE ITS UNINSURED RISKS OF LOSS, THE COMMISSION HAS ESTABLISHED AN INSURANCE FUND (AN INTERNAL SERVICE FUND). THE INSURANCE FUND PROVIDES COVERAGE FOR THE GENERAL LIABILITY AND AUTOMOTIVE LIABILITY UP TO THE $i00,000 DEDUCTIBLE (PER COVERED LOSS) LIMITS. THE FUND WILL ALSO PROVIDE COVERAGE FOR THE 1% DEDUCTIBLE (PER COVERED LOSS) ON THE BRIDGE STRUCTURE IN THE EVENT OF A CATASTROPHE LOSS. THE COMMISSION HAS BEGUN TO FUND THE OF ANOUNTS SUFFICIENT TO BUILD A RESERVE 
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INSURANCE PROGRAM BASED ON ESTIMATES FOR THE DEDUCTIBLE PAYMENTS. 
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GENERAL FUND Excess Revenue Fund Cash equivalents 

GREATER NEW ORLEANS EXPRESSWAY COMMISSION SUPPLEMENTARY INFORMATION - INVESTMENTS 

Extraordinary Maintenance and Repair Cash equivalents Federal Farm Credit Bank Discount note 5.430% Due December 8, 1997 Federal Home Loan Bank Discount note 5.410% Due February. 20, 1998 Tennessee Valley Authority Discount note 5.440% Due January 9, 1998 Accumulated Amortizanon of Discount 
Huey P. Long Bridge Account Cash equivalents 
TOTAL GENERAL FUND 
SPECIAL REVENUE FUND Vehicular License Tax Fund 

Market Value 
October 31.1997 

4.997.868 4.997.868 
896,773 896,773 

Premium Discount Par Value 
4.997.868 
896,773 

631.590 628.008 (6,992) 635,000 
807,330 799,409 (21,591) 821,000 
628,631 2.964.324 
705.714 
8.667.906 
1.377.879 

TOTAL SPECIAL REVENUE FUND 1,377,879 DEBT SERVICE FUND Debt Service Fund Cash equivalents 

628,187 13,284 2.965.661 
705.714 8.669.243 
1.377.879 
1.377.879 

(6,813) 635,000 13.284 
705.714 

1.377.879 
1.377.879 

Debt Service Reserve Fund Federal Home Loan Mortgage Corp Discount note 5.430% Due February 4, 1998 1,196,079 1,180,128 (32,872) 1,213,000 United States Treasury Bond DueMay 15, 2016; 7.2% 5,021,730 Accumulated Amortization of Discount 
TOTAL DEBT SERVICE FUND 6,217,809 9.600.600 

24- 

4,325,625 58.061 5.563.814 8_946.605 
(174,375) 58.061 (149,186) (149,186) 

4,500,000 5.713,000 9.095,791 



GREATER NEW ORLEANS EXPRESSWAY COMMISSION 

CAPITAL PRO/FCTS FUND 

SUPPLEMENTARY INFORMATION - INVESTMENTS 
October 31.1997 Market Value Cost 

1986 Expressway Improvements Construction Fund Cash equivalents Federal Home Loan Mortgage Corporporation Discount note Due December 1, 1997 Federal Home Loan Mortgage Corporporation Discount note Due Janauary 9, 1998 Tennesse Valley Authorrity Discount note 

24.695 24,695 
Premium Discount Par Value 

24.695 
698.988 692.083 (9,917) 702,000 
505.454 500.449 (5,551) 506,000 

Due January 9. 1998 504,885 Accumulated Amortization of Discount 
1992 Expressway huprovements Construction Fund Cash equivalents Sub Account A Cash equivalents 
Capital hnprovelnent Master Plan - Rehabilitation Account Cash equivalents Federal Farm Credit Bank Discount note Due January. 2, 1998 Federal Home Loan Bank Discount note Due February 12, 1998 Federal Home Loan Bank Discount note Due February 20,1998 Federal National Mortgage Association Discount note Due November 7, 1997 Federal National Mortgage Association Discount note Due December 5. 1997 Federal National Mortgage Association Discount note Due January 5,1998 Federal National Mortgage Association Discount note Due January 28. 1998 

1.330 
188.536 

504,528 9.192 1.730.948 
330 
188 "~ 

112.519 112.519 

(5A72) 510,000 9.192 1_742.695 
1.330 
188 ";" 
112,519 

569.710 561.584 (13.416) 575,000 
1,937,79l 1,910.092 (57,908) 1,968,000 
1,009,900 999.991 (27,009) 1,027,000 
749.535 738.785 (I1,215) 750,000 
1.074.827 (20,666) 1,080,000 
1.448.926 1.440.918 (22.082) 1,463,000 
926,690 -25- (12,841) 939,000 



GREATER NEW ORLEANS EXPRESSWAY COMMISSION SUPPLEMENTARY INFORMATION - INVESTMENTS 

Federal National Mortgage Association Discount note Due January 15, 1998 Acnmuulated Amortization of Discomlt TOTAL CAPITAL PROJECTS FUND 
Self Insurance Fund Cash equivalents Federal Farm Credit Bank Discount note Due December 8, 1997 Federal Home Loan Mortgage Discount note Due December 19 1997 Federal National Morlg, lg~. Association Discount note Due Novemt~er to, l')97 Accumulated Amortization of Discount TOTAL PROPRIETARY FUND TOTAL ALL ACCOUNTS 

Market Value 
October 31,1997 

8,829.428 10,753,316 
1.005.893 89,916 $ 8 84s 191 $ 10 76(, 005 

19.853 19.853 

Premium Discount Par Value 
5.893 1.000.000 89.916 $ (69.328) $ (176,884) $ 8,914,51_9 $ 9.847,080 

19,853 
303.362 301.642 (3~358) 305,000 
258.180 258.000 (2.000) 260,000 
274.703 271.983 4.257 (3,017) 275,000 4.257 856,098 855.735 (4,118=) 31.255,799 30,615.467 

859.853 29.871.958 



1996 

GREATER NEW ORLEANS EXPRESSWAY COMMISSION 

NOVEMBER DECEMBER 1997 
JANUARY FEBRUARY MARCH APRIL 
MAY JUNE 
JULY 
AUGUST SEPTEMBER OCTOBER 

SUPPLEMENTARY INFORMATION REVENUE FROM TOLLS 
YEAR ENDED OCTOBER 31, 1997 
NORTH SHORE SOUTH SHORE 
$549,897 $553,670 $1,103,567 564,676 560,840 1,125,516 
528,789 531,458 1,060,247 496,653 495,798 992,451 571,361 578,276 1,149,637 562,665 563,119 1,125,784 
595,778 595,019 1,190,797 568,498 566,180 1,134,678 
586,955 581,605 1,168,560 
623,618 621,267 1,244,885 596,793 591,375 1,188,168 629,950 629,595 
$6,87~, 633 
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GREATER NEW ORLEANS EXPRESSWAY COMMISSION 
SUPPLEMENTARY INFORMATION - OPERATING EXPENDITURES 

Year Ended October 31, 1997 
Salaries Supervisor Toll collectors Police Patrol Communication operators 

Operations 

Payroll taxes and benefits Materials, supplies and contract work Electric power Telephone and radio Advertising and public relations Insurance Gasoline and Fuel 

Paid from Operations and Maintenance Fund Maintenance salaries Payroll taxes and benefits Materials, supplies and contract work Call boxes/ message signs Maintenance & repair - vehicles 
Paid from Extraordinary Maintenance and Repair Reserve Fund 

-28- 

35,535 423,459 580,635 297.321 1,336,950 373 396 156 034 120 006 81 436 16 915 923 336 98 829 3. 106. 902 
549,612 153,618 320,653 163,517 133,789 1,321,189 
401,212 1.722,401 



GREATER NEW ORLEANS EXPRESSWAY COMMISSION 
SUPPLEMENTARY INFORMATION - OPERATING EXPENDITURES 

Year Ended October 31, 1997 
Salaries Commissioner Salaries General Manager Assistant General Manager Office Personnel 

~mini~trat~ve 

Payroll taxes and benefits Materials, supplies and contract work Publication of minutes Bank charges 

Professional Services Auditing and Accounting General counsel Professional services - other 
Retirees' Group Insurance 
Total Operating Expenditures 

34,153 85,398 58,953 307.124 485,628 
118,517 167,453 3,694 78.116 853.408 

8,500 185,191 236.663 430.354 
48.320 



NAME 

GREATER NEW ORLEANS EXPRESSWAY COMMISSION SUPPLEMENTARY INFORMATION - COMMISSIONERS' SALARIES 

RONALD A. GOUX 
RICHARD A. BLANKE 
FRANK A. SIMONE 
PAUL R. SPITZFADEN 
JEANNIE G. BELL DANA G. NAMER REED M. INGRAM 

FOR THE YEAR ENDED OCTOBER 31, 1997 

TITLE CHAIRMAN 
VICE CHAIRMAN 
SECRETARY 
TREASURER 
ASSISTANT SECRETARY/TREASURER 
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COMPENSATION FOR YEAR $ 6,836 
6,836 
6,836 
6,266 
190 6,619 570 
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GP.EATER NEW ORLEANS EXPRESSWAY COI~4ISSION JEFFERSON PARISH AND ST. TAI~MANY PARISH, LOUISIANA SINGLE AUDIT REPORTS FOR THE YEAR ENDED OCTOBER 31, 1997 



HENDER & CO A Professional Accounting Corporation 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To Board of Commissioners Greater New Orleans Expressway Commission Jefferson Parish and St.Tammany Parish, Louisiana We have audited the financial statements of Greater New Orleans Expressway Commission (the Colnmission) as of and for the year ended October 31, 1997, and have issued our report thereon dated February 13, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards aFp/icable to financial audits contained in Government Auditing Standards, issued by the tom?troller General of the United States. Cempllance As part of obtaining reasonable assurance about whether the Commission's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. Tn~n~7 ~ner~7 ~er Finmncial Reporting In planning and performing our audit, we considered the Commission's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by emplwy~s in the normal course of performing their assigned functions. We noted nomattels involving the internal control over financial reporting and its ope2atlon that we consider to be material weaknesses. This report is intended for the information of management and federal awarding ag~ncles and pass-through entities. However, this report is a matter of public re_ords ~nd its distribution is not limited. 
February 13, 1998 
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A Professional Accounting Corporation 
REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 ===================~=====~==================================== 

To Board of Commissioners Greater New Orleans Expressway Commission Jefferson Parish and St. Tammany Parish, Louisiana 
We have audited the compliance of the Greater New Orleans Expressway Commission (the Commission), with the type of compliance requlrements described in the U.S. Office of Management and Budget (OMB) CircuJar A-133 Compliance Supplement that are applicable to each of its major federal programs for the year ended October 31, 1997. The Commission's major federal programs are identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of the Commission's management. Our responsibility is to express an opinion on the Commission's compliance based on our audit. We conducted our audit of compliance in accordance with generally accepted auditing standards; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non- Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the Commission's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the Commission's compliance with those requirements. In our opinion, the Commission complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for the year ended October 31, 1997. 
The management of the Commission is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contract and grants applicable performing our audit, we considered the 
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compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133 Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be a material weakness. A material weakness is a condition in which the design or operation of one or more of the internal control components do not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contract and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider to be material weaknesses. 
We have audited the financial statements of Greater New Orleans Expressway Commission as of and for the year ended October 31, 1997, and have issued our report dated February 13, 1998. Our audit was performed for the purpose of forming an opinion on the financial statements taken as a whole. The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by OMB Circular A-133 and is not a required part of the financial statements. Such information has been subjected to the auditing procedures applied in the audit of the financial statements and, in our opinion, are fairly stated, in all material respects, in relation to the financial statements taken as a whole. This report is intended for the information of management and federal awarding agencies and pass-through entities. However, this report is a matter of public records and its distribution is not limited. 
February 13, 1998 
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GREATER NEW ORLEANS EXPRESSWAY COMMISSION SCHEDULE OF FEDERAL AWARDS ============================================================================== FOR THE YEAR ENDED OCTOBER 31, 1997 
Federal Grantor/Pass-Through Agency/Program Identification CFDA Number 

U.S. DEPARTMENT OF TRANSPORTATION 
Passed through Louisiana Department of Transportation and Development 
Highway Research, Planning and Construction: State Project No LA-737-92-0013 
Total U.S. Department of Transportation 
FEDERAL EMERGENCY MANAGEMENT AGENCY 
Passed through Louisiana Department of Military Affairs: 

20.205 

Hurricane Evacuation Study: State Project No. LANG-OEP-B 83.505 
Total Federal Emergency Management Agency 
TOTAL FEDERAL AW~/~DS 

See accompanying notes to Schedule of Federal Awards 
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Program Expenditures 

$452,610 
$452,610 

$237,170 
$237,170 
$689,780 



GREATER NEW ORLEANS EXPRESSWAY COMMISSION NOTES TO THE SCHEDULE OF FEDERAL AWARDS ================================================================================= FOR THE YEAR ENDED OCTOBER 31, 1997 NOTE 1 - GENERAL The accompanying Schedule of Federal Awards presents the activity of all federal awards programs of the Greater New Orleans Expressway Commission (the Commission). The Commission reporting entity is defined in note 1 to the financial statements for the year ended October 31, 1997. All federal awards received directly from federal agencies, as well as federal awards passed through other government agencies is included on the schedule. 
NOTE 2 - BASIS OF ACCOUNTING The Schedule of Federal Awards is presented using the modified accrual basis of accounting, which is described in note 1 to the Commission's financial statements for the year ended October 31, 1997. NOTE 3 - RELATIONSHIP TO FINANCIAL STATEMENTS Federal awards expenditures are reported in the Commission's financial statements as follows: Expenditures: 
D. O. T.D. MAP PROGRAM CAPITAL OUTLAY-D. O. T. D 
Subtotal D.O.T.D. MAP F.E.M.A. MASTER PLAN 2016 

NOTE 4 - RELATIONSHIP TO FEDERAL FINANCIAL REPORTS 

Speclal Revenue 
$288,688 165,942 
$452,610 
$237,170 
$689,780 

Amounts reported in the Schedule of Federal Awards agree with the amounts in the related federal financial reports. NOTE 5 - MAJOR FEDERAL AWARDS The dollar threshold of $300,000 was used to distinguish between Type A and Type B federal programs. For those funds that have matching requirements and state funding, federal expenditures were determined by deducting matching expenditures from total expenditures. 
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GREATER NEW ORLEANS EXPRESSWAY COMMISSION 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS ================================================================================= FOR THE YEAR ENDED OCTOBER 31, 1997 
(i) Sunm%ary of Auditor's Results The type of report issued on the financial statements ~In~la]~f~e~ n~n~nn 

Reportable conditions in internal control were disclosed by the audit of the Financial Statements: no Material Weaknesses: no Noncompliance which is material to the financial statements: no Reportable conditions in internal control over major programs: n__oo Material weaknesses: no The type of report issued on compliance for major programs unqualified nnlnlon 
Any audit findings which are required to reported under section 510(a) of OMB Circular A-133: n oo Major Programs: United States Department of Transportation Incident Management (CFDA Number 20.505) Dollar threshold used to distinguish between Type A and Type B programs: $300.000 (i) Auditee qualified as a low-risk auditee under Section .530 of 0MB Circular A-133: no (2) Findings Relating to Financial Statements Reported in Accordance with Government Auditing Standards: None (3) Findings and Questioned Costs relating to Federal Awards: 
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